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Tuesday, June 23, 2020 

BEFORE THE OPEN 
Source: Thomson Reuters 

Canada's main stock index futures rose, helped by rising oil prices. Wall Street 
futures climbed as the U.S. President Donald Trump confirmed that a trade deal 
with China is fully intact after White House trade adviser Peter Navarro’s 
comments on the deal stoked volatility. Asian equity markets also bounced. 
European shares surged as upbeat Euro Zone PMI data suggested economic 
recovery. The euro rose against the U.S. dollar. Gold steadied near a one-month 
high on improved safety bets. 

STOCKS IN THE NEWS 
Source: Thomson Reuters 

Air Canada (AC): 
Canada's largest carrier said it had closed two additional financing deals for net 
proceeds of C$1.23 billion, as it shores up funds to meet expenses amid the 
coronavirus crisis. The company had raised C$5.5 billion of liquidity since the 
start of the COVID-19 pandemic in the first quarter of 2020. 
AstraZeneca Plc (AZN): 
A trial in pigs of the company's experimental COVID-19 vaccine has found that 
two doses of the shot produced a greater antibody response than a single dose. 
Research released by Britain's Pirbright Institute found that giving an initial prime 
dose followed by a booster dose of the vaccine elicited a stronger immune 
response than a single dose. This suggests a two-dose approach may be more 
effective in getting protection against COVID-19, the disease caused by the new 
coronavirus. 
Luckin Coffee Inc (LK): 
The company has picked investment bank Houlihan Lokey as an adviser, 
according to sources close to the matter, following an accounting scandal that 
has seen the Chinese coffee chain's shares plummet and creditors pursue assets 
held by the firm's family. Houlihan Lokey's remit will be to provide financial and 
strategic advice, one source said. 
T-Mobile US Inc (TMUS): 
SoftBank unveiled a series of transactions to divest more than $21 billion worth 
of stock in the U.S. wireless carrier, as it seeks funding for a $41 billion share 
buyback and debt reduction plan. All in all, SoftBank will divest two-thirds of its 
24.6% stake in T-Mobile. It also granted Deutsche Telekom, owner of a 43.6% 
stake in T-Mobile, call options to acquire its remaining T-Mobile shares. 

THINGS TO KNOW 
Source: Bloomberg Finance L.P. 

U.S. equity futures and Treasury yields briefly plunged after White House 
adviser Peter Navarro seemed to suggest in an interview on Fox News that the 
U.S.-China trade deal was over. Markets quickly recovered after President 
Donald Trump tweeted that the agreement was "fully intact" and Navarro said 
his comments were taken "wildly out of context." 

 

STOCKS 
Source: FactSet (5pm EST) 

  

COMMODITIES & CURRENCIES 
Source: FactSet (5pm EST) 

  

GLOBAL INDICES 
Source: FactSet (5pm EST) 

  

TSX SECTORS 
Source: FactSet (5pm EST) 

  

Price Change YTD

S&P TSX 15,516.90 0.28% -9.06%

S&P TSX 60 935.25 0.20% -7.85%

S&P/TSX Venture 577.44 1.81% -0.02%

INK Canadian Insider 9.43 0.53% -19.27%

S&P 500 3,117.86 0.65% -3.50%

NASDAQ Composite 10,056.48 1.11% 12.08%

Dow Jones Industrial Average 26,024.96 0.59% -8.81%

Price Change YTD

Crude Oil WTI (NYM $/bbl) 40.46 1.79% -51.69%

Nat Gas Fin LD (NYM $/btu) 1.66 -0.30% -23.98%

Gold (NYM $/ozt) 1,766.40 0.76% 12.47%

Silver (NYM $/ozt) 17.90 0.31% -1.57%

High Grade Copper (NYM $/lbs) 2.65 1.59% -5.20%

Lumber (CME $/bft) 430.10 2.06% -4.09%

CAD/USD 0.74 0.09% -4.33%

Bitcoin USD (CME) 9,585.00 2.90% 32.94%

10Y Canada Govt Bond (MOD) 153.62 -0.03% 9.81%

10Y US T-Note (BMF) 138.78 0.00% 7.97%

CBOE VIX (CBF) 31.63 -10.35% 156.15%

Price Change YTD

France - CAC 40 4,948.70 -0.62% -17.22%

Germany - DAX 12,262.97 -0.55% -7.44%

Italy - FTSE MIB 19,478.73 -0.71% -17.13%

Japan - Nikkei 225 22,437.27 -0.18% -5.15%

U.K. - FTSE 100 6,244.62 -0.76% -17.21%

Shanghai - SSE Composite 2,965.27 -0.08% -2.78%

Price Change YTD

S&P/TSX Energy 1,479.25 -0.15% -31.24%

S&P/TSX Materials 2,721.36 2.81% 10.42%

S&P/TSX Industrials 3,376.95 -0.13% -5.32%

S&P/TSX Consumer Discretionary 1,952.77 0.49% -11.26%

S&P/TSX Consumer Staples 5,401.07 -1.89% 0.79%

S&P/TSX Health Care 259.15 -0.59% -27.48%

S&P/TSX Financials 2,402.32 -0.30% -16.93%

S&P/TSX Information Technology 776.65 1.52% 57.05%

S&P/TSX Communication Services 1,421.17 -1.03% -9.05%

S&P/TSX Utilities 2,386.95 -0.18% -3.32%

S&P/TSX Real Estate 2,863.17 -0.02% -21.26%
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CANADIAN EQUITIES OF INTEREST 
Listed Alphabetically by Symbol 

 

 
Impact on airline industry due to COVID-19 

• After the close last Thursday, Gluskin Sheff (ONEX subsidiary) held a webcast with Ed Sims (CEO of Westjet) and discussed the 
future of near-term travel and the impact on the airline industry due to COVID-19 

• Westjet first felt the impact of the pandemic in late February when the company experienced net cancellations greater than 
net bookings, with the situation intensifying in the latter part of March as two-third of its total fleet was idle 

• Since March 22, International operations have been suspended, although Westjet plans to service 5 destinations in the U.S. 
and 1 in Mexico starting next month 

• The pandemic led to lower flying capacity and significantly reduced passenger activity, causing WJA to reduce >60% of their 
cost of operations (slightly higher than peers) 

 

 
Bank redetermination complete; Sparky infills delivering 

• Yesterday morning, Surge announced the redetermination of its credit facility and provided an update on its Sparky program, 
with the company’s bank line being reduced to $335 million from $350 million 

• As part of the bankline negotiations, SGY has agreed to limit 2020 spending to $45 million, from which the company has spent 
~$32.5 million in Q1 suggesting limited spending in the back half of the year 

• At the end of Q1, Surge had net debt of $385 million or approximately $315 million when excluding its long-term notes, and 
with an updated line of $335 million, the company has remaining liquidity of ~$20 million 

• SGY's Sparky position in SE Alberta has become a core asset for the company over the last three years and the company noted 
that downspacing to 200m has yielded the same results as 400m spacing 

 

 
Highlights from Canopy’s Virtual Investor Meeting 

• Yesterday, WEED hosted a Virtual Investor Meeting that included a fireside chat with most of the organization’s C-Suite, in an 
effort to provide investors with more clarity over the company’s strategic direction after a rocky FQ4/20 print in May 

• Canopy believes the global TAM for cannabis currently sits at >C$10 billion, with over 90% currently coming from US 
recreational/medical/CBD, Canadian recreational and Germany medical sales 

• Within Canada, Canopy believes transitioning illegal sales to legal channels, attracting new customers/users (via new product 
offerings/innovations), and continued retail store openings will be critical to healthy market growth in the coming years 

• The company noted it expects to see improvement in the relatively near term as ~37% of its historical operating costs were 
in markets yet to make meaningful/any revenue contribution, in addition to upfront costs for Cannabis 2.0 

Important disclosure: Canaccord Genuity Corp. acted as financial advisor and provided fairness opinion to Acreage Holdings Inc. in its 
proposed transaction with Canopy Growth Corp. 

 

  

Onex Corporation* (ONEX: $61.30), Net Change: $0.41, Change: 0.67% 

Surge Energy Inc.* (SGY: $0.37), Net Change: $-0.01, Change: -1.35% 

Canopy Growth Corporation* (WEED: $23.48), Net Change: $-0.16, Change: -0.68% 

http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx
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US EQUITIES OF INTEREST 
Listed Alphabetically by Symbol 

 

 
Sweagle adds tuck-in tech and talent in DevOps 

• Yesterday morning, ServiceNow announced its intentions to acquire Sweagle, a Belgium-based provider of configuration data 
management tools founded in 2017 with less than 25 employees on LinkedIn 

• Configuration data runs through every stage of the application lifecycle and across all environments, largely consisting of an 
app's settings, parameters, and security information 

• Sweagle pulls in all configuration data, cleans, sorts, secures, and validates it, takes snapshots of any changes, and then via 
APIs allows it to be consumed by other tools within the CI/CD landscape, such as GitLab, Ansible, Puppet, Chef, and Jenkins 

• ServiceNow expects to complete the acquisition at the beginning of Q3 2020 

 

 
FDA approves Xpovio for rrDLBCL 

• Karyopharm announced FDA approved Xpovio's sNDA in diffuse large B-cell lymphoma (DLBCL), rendering it the only drug 
FDA approved for both multiple myeloma and DLBCL 

• Ph2b SADAL enrolled 134 relapsed/ refractory DLBCL patients with median 2 (range 1-5) prior therapies including 47% GCBb 
histology and 53% relapse within 1 year to receive 60mg selinexor monotherapy twice weekly 

• Indicating ~50% overlap in targeted MM and DLBCL physicians, KPTI has 70 salespeople to target ~3,000 physicians that treat 
most US DLBCL 

• KPTI also announced 3 new Xpovio packages for DLBCL as well as pricing parity ($22K monthly WAC) and gross-net (80-85% 
WAC) as myeloma 

 

  

ServiceNow, Inc.* (NOW: $402.82), Net Change: $2.95, Change: 0.74% 

Karyopharm Therapeutics, Inc.* (KPTI: $18.99), Net Change: $-0.01, Change: -0.05% 

http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx
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INDUSTRY UPDATE 
Source: FactSet 

 

 
Market 

• WTI (August) is up 1.8% to $41.47 and Brent (August) is up 1.8% to $43.84 

• WTI is extending Monday's 1.8% gain, when WTI finished above $40 for the first time since early March, with a number of 
factors in focus 

• Saudi Arabia came under a missile and drove attack from Iran-backed Yemen rebels early on Tuesday, which were intercepted 
by air defense systems 

• Reports noted that Russian Black and Baltic Sea exports have fallen to the lowest level since at least 2008, which is helping 
drive prices higher in some markets 

• Global rebalancing also remains in focus as output across major producers has fallen faster than expected, while demand has 
ticked up recently with some reopenings following the pandemic 

• However, coronavirus remains an overhang, with another day of record highs globally, and continuing case growth in states 
including Florida and Texas, while South Korea said yesterday it is in the middle of a second wave 

• Elsewhere, President Trump said the phase one trade deal with China is fully intact after adviser Peter Navarro said it was 
over, a series that caused some volatility across global markets overnight 

• Hedge funds and other managers sold the equivalent of 16M barrels in the six most important contracts in the week ended 
June 16, only the second time managers were net sellers in the past 12 weeks 

• Before last week's WTI selloff, contracts were the most lopsided and crowded of the trades, with managers holding seven 
long positions for every short, compared to four to one for Brent 

OPEC+ – Bloomberg 

• Combined shipments of Urals crude from Russia's Baltic and Black Sea ports are about 800K bpd for the first 10 days of July, 
which could be the lowest since at least 2008 if it holds through the end of the month 

• The derivatives from Russia's crude traded at a $2 premium to Brent last week, the most since at least 2015, compared to a 
discount of $4.50 during the April rout 

• Along with decreased supply, demand in key European countries has continued to rise in recent weeks as economies including 
Italy, Spain, France, and the UK emerge from economic shutdowns 

• Iraq's oil minister said he expects higher crude revenues in July, and is currently selling its oil at around $35 a barrel and as 
high as $39 a barrel 

• He also reiterated Iraq's commitment to the OPEC+ agreement, and said Iraq expects to export 2.8M bpd in June, down from 
3.63M in May and below its OPEC+ quota of 3.592M bpd 

• Iraq committed to extra cuts in excess of its quota between July and September to compensate for its lack of compliance in 
May and June 

China – Platts 

• China crude stockpiles are expected to hit a new record this month as refinery imports outpace the rise in throughput levels 
and storage availability is also encouraging refiners to procure barrels to take advantage of low crude prices 

• Total seaborn imports are expected to hit 14.16M bpd this month, a new record following the 10.21M bpd level in May, even 
though some June arrivals are likely to be discharged in July due to port congestion, according to Kpler 

• Official government data showed China imported a record total of 11.34M bpd last month 

United States – Bloomberg 

• A Deloitte study showed that almost a third of US shale producers are technically insolvent with crude at $35 a barrel 

• The study noted that the recent price rebound will do little to prevent 15 years of debt-fueled production growth, which is 
now catching up with many producers 

• Shale producers may be forced to write down $300B of assets this year, which could trigger a number of bankruptcies 

 

  

Oil 

http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx
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MORNING INK REPORT 
Bitcoin insiders bet they can make it up on volume 
Source: INK Research 

 

 
 

• TAAL Distributed Information Technologies (TAAL) was the biggest mover up the INK Edge rankings over the past week 

• In a world struggling with COVID-19, TAAL has been quietly transforming itself from a bitcoin mining operator into a firm that 
is placing a big bet on the future of blockchain transaction processing via the Bitcoin SV network 

• Bitcoin SV forked from Bitcoin Cash in November 2018 in order to permit larger amounts of data to be handled by adjustable 
block sizes 

• This spring, the inflation rate built into the Bitcoin algorithm halved, making it harder for miners to make money 

• Ahead of the halving, TAAL brought Wall Street systems veteran Jerry Chan on board as CEO in April, who was previously 
Regional Manager for the Bitcoin Association 

• In May, TAAL announced that Canadian-Antiguan billionaire Calvin Ayre had converted his debentures into 9,256,763 
common shares at a valuation of C$3.00 and would be joining the company's advisory board 

• The Saskatchewan-born entrepreneur made his fortune in online gaming but has now turned his attention to the 
development of Bitcoin SV 

• While many retail investors left for other pastures after the speculative blow-off in 2017, blockchain development has 
continued, and a race is now on to see which of the cryptocurrency systems will prevail 

• Between June 17 and 18, two Taal Distributed Information Technologies (TAAL) insiders spent a total of $100,652 buying 
shares in the public market at prices ranging from $2.05 to $2.31 

• The largest buyer was Michael Darcy who spent $88,352 to pick up 40,000 shares 

• The company's biggest shareholder is Calvin Ayre who holds 10,419,263 shares which the company reports as representing 
45% of all shares outstanding 

 

 
 

 
  

Company Highlight: Taal Distributed Info (TAAL) 

Taal Distributed Info Chart (TAAL) 

Source: INK Research 

 

http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx


 

6 

Tuesday, June 23, 2020 
Unless otherwise noted, the above commentary is derived from research published by Canaccord Genuity Corp and/or Canaccord Genuity LLC. For more information, please contact your investment 
advisor. For current disclosures, please visit our Online Disclosure Database at http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx. 

MARKET MOVERS 
Source: FactSet 

 

 

  

CANADA 52-Week Highs CANADA 52-Week Lows

TSE Total 52-Week Highs 16 TSE Total 52-Week Lows 3

TSXV Total 52-Week Highs 16 TSXV Total 52-Week Lows 0

AirBoss of America Corporation BOS 17.79

Alio Gold Inc. ALO 1.39

Aura Minerals Inc ORA 128.00

Descartes Systems Group Inc. DSG 71.21

Dundee Corporation DC.A 1.30

Dundee Precious Metals Inc. DPM 8.34

Equinox Gold Corp. EQX 14.39

GT Gold Corp. GTT 1.73

Kinaxis, Inc. KXS 196.68

Liberty Gold Corp LGD 1.85

Northern Dynasty Minerals Ltd. NDM 1.99

Rupert Resources Ltd. RUP 2.54

Skeena Resources Limited SKE 1.74

Trisura Group Ltd. TSU 58.18

Victoria Gold Corp. VGCX 13.56

U.S. 52-Week Highs U.S. 52-Week Lows

NASDAQ Total 52-Week Highs 102 NASDAQ Total 52-Week Lows 9

NYSE Total 52-Week Highs 59 NYSE Total 52-Week Lows 6

Activision Blizzard, Inc. ATVI 76.12 Nunzia Pharmaceutical Corporation NUNZ 6.26

Adobe Inc. ADBE 438.64

Apple Inc. AAPL 358.87

DocuSign, Inc. DOCU 168.30

Electronic Arts Inc. EA 129.72

MercadoLibre, Inc. MELI 984.54

Microsoft Corporation MSFT 200.57

Netflix, Inc. NFLX 468.04

NVIDIA Corporation NVDA 381.07

Sea Ltd. (Singapore) Sponsored ADR SE 113.39

Shopify, Inc. SHOP 904.81

Splunk Inc. SPLK 193.09

Square, Inc. SQ 104.22

Veeva Systems Inc VEEV 238.92

Zoom Video Communications, Inc. ZM 251.27

http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx
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ASSET CLASS PERFORMANCE 
Source: FactSet 
*All numbers presented on the table below is based on total return 

 

 

  

As of: 06/22/2020

Index Price Daily Weekly Monthly YTD 1 Yr. 3 Yr. 5 Yr. 10 Yr.

S&P TSX 15,516.90 0.28% 1.02% 4.05% -9.06% -6.10% 3.83% 4.11% 5.88%

S&P TSX 60 935.25 0.20% 1.00% 3.86% -7.85% -5.41% 4.74% 4.91% 6.18%

S&P/TSX Venture 577.44 1.81% 3.15% 7.54% -0.02% -2.55% -9.17% -3.28% -8.84%

INK Canadian Insider 9.43 0.53% 2.67% 8.65% -19.27% -15.32% -6.66% -2.74% -

S&P 500 3,117.86 0.65% 1.67% 5.50% -3.50% 5.67% 10.77% 10.23% 13.36%

NASDAQ Composite 10,056.48 1.11% 3.40% 7.85% 12.08% 25.21% 18.52% 15.59% 17.43%

Dow Jones Industrial Average 26,024.96 0.59% 1.02% 6.38% -8.81% -2.60% 9.30% 10.18% 12.50%

iShares MSCI ACWI ex U.S. ETF 43.76 1.16% 0.90% 10.16% -9.86% -3.49% -1.21% -1.19% 1.52%

Shanghai - SSE 2,965.27 -0.08% 2.60% 5.38% -2.78% -1.22% -1.91% -7.86% 1.38%

France - CAC 40 4,948.70 -0.62% 2.76% 11.34% -17.22% -10.48% 0.56% 2.90% 6.49%

Germany - DAX 12,262.97 -0.55% 2.95% 10.74% -7.44% -0.62% -1.40% 1.36% 6.94%

Italy - FTSE MIB 19,478.73 -0.71% 2.69% 12.49% -17.13% -8.93% 0.96% -0.33% 2.91%

Japan - Nikkei 225 22,437.27 -0.18% 4.21% 10.05% -5.15% 5.54% 5.89% 3.95% 10.41%

U.K. - FTSE 100 6,244.62 -0.76% 2.97% 4.19% -17.21% -15.70% -1.80% 2.24% 5.68%

Australia - ASX 200 5,944.50 0.03% 3.93% 8.14% -11.07% -10.62% 5.58% 5.55% 7.27%

India - S&P BSE 100 10,424.44 0.80% 4.86% 13.81% -14.81% -11.87% 2.83% 5.66% 8.17%

Commodity Price Daily Weekly Monthly YTD 1 Yr. 3 Yr. 5 Yr. 10 Yr.

Crude Oil WTI (NYM $/bbl) 40.46 1.79% 9.00% 21.68% -51.69% -48.74% -1.81% -7.69% -6.34%

Nat Gas Fin LD (NYM $/btu) 1.66 -0.30% -0.30% -3.87% -23.98% -23.74% -17.33% -9.95% -9.97%

Gold (NYM $/ozt) 1,766.40 0.76% 2.27% 0.83% 12.47% 20.74% 12.24% 8.33% 3.59%

Silver (NYM $/ozt) 17.90 0.31% 2.89% 1.18% -1.57% 12.93% 2.74% 2.09% -0.54%

High Grade Copper (NYM $/lbs) 2.65 1.59% 3.33% 11.15% -5.20% -3.15% 0.68% 0.66% -1.20%

Lumber (CME $/bft) 430.10 2.06% 19.04% 17.03% -4.09% -5.68% 5.82% 7.90% 8.89%

Miscellaneous Price Daily Weekly Monthly YTD 1 Yr. 3 Yr. 5 Yr. 10 Yr.

CAD/USD 0.74 0.09% 0.51% 3.53% -4.33% -2.48% -0.81% -1.95% -2.80%

Bitcoin USD (CME) 9,585.00 2.90% 1.54% 4.47% 32.94% -3.96% - - -

10Y Canada Govt Bond (MOD) 153.62 -0.03% -0.18% -0.10% 9.81% 7.54% 2.16% 2.08% 2.33%

10Y US T-Note (BMF) 138.78 0.00% 0.03% -0.27% 7.97% 8.83% 3.09% 1.98% -

CBOE VIX (CBF) 31.63 -10.35% -7.19% 6.61% 156.15% 23.72% 38.22% 16.84% 1.08%

All prices are in local currencies

Price Return CAGR

http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx
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MACRO-EVENT SCHEDULE 
Source: Bloomberg Finance L.P. 

 

 

EARNINGS 
Source: TMX Money 

 

 

June 22-26 Event Actual Estimate

Monday US Existing Home Sales 3.91m 4.00m

Tuesday US Markit US Manufacturing PMI - 50.0

US New Home Sales - 640k

Wednesday US MBA Mortgage Applications - -

Thursday US Initial Jobless Claims - 1,335k

US GDP Annualized QoQ - -5.0%

US Durable Goods Orders - 10.3%

US Wholesale Inventories MoM - 0.4%

US GDP Price Index - 1.4%

Friday US Personal Spending - 9.0%

US Personal Income - -6.0%

US U. of Mich. Sentiment - 79.0

CANADA

Company Ticker Exchange Period Time Est.EPS

Mediagrif Interactive Technologies Inc. MDF TSX Q4 2020 - -0.03

USA

Company Ticker Exchange Period Time Est.EPS

AeroVironment Inc. AVAV NASDAQ Q4 2020 AC 0.69

Affimed N.V. AFMD NASDAQ Q1 2020 BO -0.11

China Automotive Systems Inc. CAAS NASDAQ Q1 2020 BO -0.09

IHS Markit Ltd. INFO NYSE Q2 2020 BO 0.55

La-Z-Boy Incorporated LZB NYSE Q4 2020 AC 0.31

http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx
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MOST READ NEWS 
Source: Bloomberg Finance L.P. 

 

1) U.S. Futures Rise With Europe Stocks; Dollar Slips: Markets Wrap 
2) Trump Says China Deal ‘Fully Intact’ After Navarro Roils Markets 
3) U.S. Cases Rise 1.1%; Texas Surge ‘Unacceptable’: Virus Update 
4) Schwarzman Sees ‘Big V’ Economic Rebound in Next Few Months 
5) UBS Says One-Third of Staff Could Permanently Work Remotely 
6) The New Weapon in the War Against Covid-19: Michael Lewis 
7) Pence Warns of Young People Testing Positive as Hot Spots Worsen 
8) Fauci Doesn’t See Lull; R0 Above 1 in 31 States: Virus Update 
9) Hedge Funds Exploit CLO Weakness Laid Bare by Corporate Distress 
10) Stocks Rise on Tech Advance; Gold and Oil Climb: Markets Wrap 

 

THE LAST DROP: “The beginning is the most important part of the work.” 

 

— Plato  

http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx
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Appendix: Important Disclosures  
 
While this product is drawn from sources believed to be reliable, the accuracy and completeness of the information contained herein is not guaranteed. Any reference 
to a research report or a recommendation is not a solicitation to purchase or sell any security and it does not consider the individual investment objectives, financial 
situation, suitability or risk tolerance of any person or corporation. Accordingly, investors should obtain advice based on their own specific circumstances before making 
any investment decision. Canaccord Genuity Wealth Management is a division of Canaccord Genuity Corp. Member – Canadian Investor Protection Fund (CIPF) and the 
Investment Industry Regulatory Organization of Canada (IIROC). 

Quest®: Canaccord Genuity’s proprietary online valuation and analytical tool which combines consensus market figures with the Quest® Discounted Cash Flow (DCF) 
Valuation Model. 

 

Quest® triAngle is Canaccord Genuity’s proprietary 15-factor, stock-picking tool, which systematically measures Value, Quality and Momentum and presents the results 
in a simple, easy to understand score. It takes a multi-pronged approach to Value, Quality and Momentum using five factors for each component, which adds more 
consistency of performance unlike a reliance on one single measure. It uses a mix of historic and forecast data, and combines absolute valuation data with comparisons 
relative to history. The triAngle is designed to generate stock ideas and provide a consistent framework for analysis of portfolio holdings. 

 

Quest® Methodology  

Quest® is an analytical tool that involves use of a set of proprietary quantitative algorithms and value calculations to derive a number of corporate performance and 
valuation metrics, including assigning a Default Quest® value per share and generating a triAngle Score, which is a relative ranking based on a number of operational 
and valuation metrics. These algorithms and value calculations are consistently applied to all the companies included in the Quest® database. Third-party data (including 
consensus earnings estimates) are systematically translated into a number of default variables and incorporated into the algorithms. The source financial statement, 
pricing, and earnings data provided by outside data vendors are subject to quality control and may also be adjusted to more closely measure the underlying economics 
of firm performance. These adjustments provide consistency when analyzing a single company across time, or analyzing multiple companies across industries or national 
borders. As the third-party data are updated, the triAngle Score generated by Quest®, and the Default Quest® value per share may change. The default variables may 
also be adjusted by the user to produce alternative values, any of which could occur. Additional information about the Quest® methodology is available on request.  

 

Canaccord Genuity Quest® Disclosures  

Quest® is at this stage registered in the UK and in the USA, and common law trade mark rights are asserted in other jurisdictions. Quest® is non-independent research 
and is a marketing communication under the FCA Conduct of Business rules. All rights reserved. Quest®, CITN®, Companies in the News™, CFROC®, and triAngle™ are 
all trademarks of Canaccord Genuity Limited. E&OE. © Canaccord Genuity Limited. For important information and company-specific Quest® disclosures please see 
Important Disclosures at the following website (provided as a hyperlink if this report is being read electronically): https://disclosuresquest.canaccordgenuity.com/. 
Please note that analyst data and Quest® data may differ due to different sources and calculation methods. The Quest® platform may be found at the following website 
www.canaccordquest.com 

 

* Canaccord Genuity and its affiliated companies may have a Corporate Finance or other relationship with the company and may trade in any of the Designated 
Investments mentioned herein either for their own account or the accounts of their customers, in good faith and in the normal course of market making. The authors 
have not received, and will not receive, compensation that is directly based upon or linked to one or more specific Corporate Finance activities, or to coverage contained 
in the Morning Coffee. 

 

Canaccord Genuity is the global capital markets group of Canaccord Genuity Group Inc. (CF : TSX) 

The recommendations and opinions expressed in this research report accurately reflect the Investment Analyst’s personal, independent and objective views about any 
and all the Designated Investments and Relevant Issuers discussed herein. 

 

Canaccord Genuity (Australia) Limited is the Australian affiliate of global capital markets group Canaccord Genuity Group Inc. (CF : TSX). The recommendations and 
opinions expressed in this research report accurately reflect the Analyst’s personal, independent and objective views about any and all the designated investments and 
relevant issuers discussed herein. 
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